Historical Observations—For Illustrative Purposes Only
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TOTAL SUPPLIES OF CORN AT 7.955 BLN BU (CARRYOUT 0OF 1.164
PLUS PRODUCTION OF 5.89) ARE UP 9.60 PCT FROM LAST CROP YEAR AND
19.230 PCT FROM THE 76 CROP YEAR. PERHAPS MORE LIMPORTANTLY.
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BREAKDOWNS INCLUSIVE 0OF NEW CROP PrRODUCTION AND QuT-Dri EAPORTS

AND USAGE. AT THIS TIME OF YEAR WE SIWMPLY aDD PRODUCTION TO ON-
FARM STOCKS TO GET WrhAT WE TERM “FARM MARKETTABLE SUPPLIES'.
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WE*RE FORECASTING CORN AND SOYBEAN MEAL CONSUMPTION BY ANIMAL

GROUP AS FOLLOWS C(IN MLN METRIC TONS)

g T6s17 11718 T8/ CORN ME AL

CORN MEAL CORN MEAL CORN  MEAL PCT CHG PCT CHG

CATTLE ON FEED 187 . 8 2165 Lell 22.71 18 S.62 -y
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NEW CROP
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SUPPLY: AS WE MOVE INTO THE SPRING AND SUMMER MONTHS NEW CROP
el PLANTING AND CROP PROGRESS Wil INCREASINGLY BE AN INFLU-
ENCE ON OLD CROP PRICEZES. ON JAN 228D THE FIRST PLANTING INTENTIONS
REPORT WILL BE RELEASED. ALTHOUGH THIS FIRST REPORT IS OF LITTLE
IMPORTANCE 1T WILL SIGNAL THE BEGINNING OF NEW CROFP WARUHING.

AS INDICATED IN 1277778 TELEX ON 1979 CROP ACREAGE CONTRARY TO
GENERAL OPINION WE ARE ESTIMATING FINAL CORN ACREAGE TO BE DOWN

BY APPROXIMATELY 2.8 PCT TC 763 MLN ACRES. OF COURSE OUR

YIELD GUESTIMATES ARE UNRELIABLE DUE TO THE FACT THAT WE DON'T

HAVE MLLAJLM MEANS OF FORECASTING WEEWLY TEMPERATURE AND MUISTURE
DURING THE GROWING SEASCON. (OUR YIELD MODELS HINGE ON THAESE FLGURES?
FOR PRELIMINARY PURPQOSES WERE USING 92.8 3U. HENCE WOULD LCOK TO
A MOST LIKELY CORN CROP QOF 599 BLN BU.

- DEMAND: WEATHER AND CROP CONDITLONS HERE AND WORLDWIDEs DEVELOPMENTS
wwwwww WITHIN THE ECONOMY, ETC MAKE CROP YEAR 1979780 FORECAST
CVERY PRELIMINARY . THIS 1S LARGELY TRUE IN THE LIVESTOUK SECTOR.
OUR MODELS INDICATEs, CONTRARY TO POPULAR BELLEF THAT Wi WON'T
CHAVE ANY SICGNIFICANT CONSUMER RESISTANCE TO MEAT PRIUCES DURING
CALANDAR YEAR 1979 = ONLY TEMPORARY RESISTANCE SEVERE INUOREASES
OVER SHORT TIME PERIODS. WHILE OQUR LIVESTOCUK MODEL SHQWS VERY
Hib. MEAT PRICES IN 1979, (T ALS0 SHOWS THAT EVEN #1TH THESE HIGH
PRICES CONSUMER MEAT EXPENDITURES AS A PERCENTAGE OF DISPUSABLE
INCOME WILL ONLY BEGIN APPROACHING NORMAL LEVELS, uUr FROM THEZ
DEFRESSED 1977 OND BELOW NORMAL 197%8 LMV?LSQ FOr THIS REASON AND
 BECAUSE OF THE MARGINAL UTILITY TO CONSUME OTHER MEATS /7MOST
PARTICULARLY CHICKEN AND PERHAPE FORA- U“”'ﬂDiNG LARGZLY ON DEVE-

CLOPMENTS OF THE NITRATE SQUABRBLE) BEEF PRICES ARE LIKELY TO
GAIM SHARPLY . THE BEEF/FEED PRICE RE LiTiGﬂahx@ Wikl ENCOURAGE
FEESDINGs, BUT LOW AND BEHOLD LIMITED FEEDER CATTLE SJPPLIES.

THE INARBILITY OF BROILERS AND HOGS TO FULLY BENIFIT FROM THE HlaHd
CATTLE PRICES COULD SOMEWHAT INHIBIT THE EXPANSION. THLIS ALSQ
IMPLIES THAT DALIRY CATTLE NUMBERS WILL BE LIMITED BY HilGd CULL
COW PRICES AND THE ALTERNATIVE OF DAIRY PRODUCERS IN THE MID-
WEST TO TURN IN FAVOR OF BEEF LOM !LF OPERATIONS. OUR PRELIMI-
NARY FEED USE ESTIMATES ARE AS FCOLLOWS '

1979/80 PCT CHG
- em o en en G e o @ o> wn o @ o ‘
CATTLE ON FEED 2139 “ 5604
OTHER BEEF CATTLE He W3 3
HOGS 4l e 4 1le2
BROLLERS : Bel9 6o b
HENS & PULLETS Fe 31 P9
DAIRY CATTLE i7el2 Leo2 -
OTHER LIVESTOCK 371 Se 4
7
18739 3483
STOTAL IN HeBUe 4228
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WE wWILL

(1Y JAPAN
(2) USSR
(3) We EURCPE
(4 ASTERN EUROPE
(5) PeRes CHINA ‘
(6 TALWAN
(7)Y ARGENTINA 8
(8) CANADA
(9 S0OUTH AFRICA
IN LOOKING AT THESE FELZDGRAIN SITUATIONS WE WILL ALSO 3K LOOKING

AT THEIR OILLSEED & LIVESTOCK SITUATIONS DUE TO THEIR

DENCE. OUR DISCUSSION OF THE WORLD OILSEEDS PICTURE wWiLbL
DEAL WITH OTHER AREAS, ALTHOUGH DRAWING JFON THE INFC RMATEQV

FROM ThLb SECTION.
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WE'RE NOW EXPECTING JAPAN TO IMPORT 17.9-17.25 MT OF FEED GRAINS
OF WHICH 18.0-1¥.1 WILL BE CORN, ALTHOUGH TOTAL IMPORTS ARE PROJEC-
TED UP MODESTLY, UeSe NET EXPORTS CAN BE DOWN MODESTLY PRIMARILY
BECAUSE OF INCREASED COMPETITION FROM "« AFRICA AND THALLAND.
Pelowy ARE krﬂawf BALANCE SHEETS AND OUR 78/9 CROP YEAR PROJECTIONS.
(NOTE SOURCE OF HISTORICAL DATAs MINISTRY OF AGRICULTUREs FORESTRY
& FISHERIES, JAPAN)
(CROP YEAR JULY-JUNE)
1677 1178 1679

BEG STOCKS -

CORN 794 915 1949

SORGHUM 337 429 S 570

BARLEY 365 545 100

0ATS 66 671 69

TOTAL 1523 1956 2370
PRODUC T ON :

CORMN 11 8 11

SORGHUN 7] 4] @

BARLEY 210 206 326

0ATS 22 18 20

TOTAL 243 232 357
LMPORTS

CORN 8874 L9717 165 050

SORGHUM 4984 5165 55256

BARLEY 1733 1773 12170

OATS 169 15 158

TOTAL 15752 16805 175 150



DOMESTIC USAGE

FEED
CORN 6856 1604 1959
SORGHUM 4852 5813 5299
BARLEY 1219 1260 1258
0ATS 145 159 145
TOTAL 13863 14859 14545

NON FEED

CORN 1908 1996 . 2025
SORGHUM Civ 1l 1y
- BARLEY 553 564 581
0ATS ’ 30 3 3
TOTAL 2501 2601 2645

~ TTL DOMESTIC ‘
: 15564 16651 17198

END STOCKS

CORN 915 1 Gats 1126
SORGHUM 429 579 611
BARLEY 545 7160 196
ATS &1 60 55

& 2376 - 2587

TLTAL 1956

TOTAL STOCKS AS PCT OF USAGE
159 14.2 178

. WE "ARE NOW FCORECASTING CORN IMPORTS BY COUNTRY OF ORIGIN AS
- FOLLOWS: .

971078 18719 PCT CHG

U»:So 7&77 7068 ”1016
SOUTH AFRICA 120 o4 24 17
THALLAND «31 « 45 T 4516
ARGENTINA - 22 e 21 46 55
MOZAMBIQUE 15 _ 15 @
OTHER : N Y 7
9.72 1065 3. 410

THE‘INﬂﬁﬁASED IMPORTS ARE PRIMARILY ATTRIBUTABLE TO INCUREASED
FEEDING. COMPGUND FEED USE 18 EXPECTED UP 5.5 PCT » MOST RECENT
REPORTS OUT OF JAPAN SHOW THE FOLLOWING ANIMAL NUMBERS o

CATTLE DALRY CATTLE HOG TTL POULTRY ZGG

INVENTORY INVENTORY INVENTORY PRODUCTION P ROD
1976 3723 L1811 : 7459 ‘ 839 305 990
197 3875 1868 8132 919 31,308
1978 49909 1979 87 60 955 315600
19794 4650 2000 GBI 14603 315 926

# FORECAST
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BEG STOCKS
SOY BE AN 248
RAPESEED 21
OTHER 34
TOTAL 303
PRODUCTI ON
- SOYREANS 119
RAPESEED 6
OTHER 41
TOTAL 156
IMPORTS ‘
SOYBEANS 3554
RAPESEED 7126
OTHER 477
TOTAL 4757
CRUSH
SOYBEANS 2671
RAPESEED 700
OTHER 380
TOTAL 3751
FOOD
SOYBZANS 790
OTHER 132
TOTAL 922
FEEDSEED & WASTE
 SOYBEANS 91
RAPESEED i
TOTAL 92
END STOCKS
: SCYBEANS 360
RAPESEED 48
OTHER 25
TOTAL 433
# OUR FORECAST

OILSEEDS JAN=DEC

(1YvY METRIC TOND

17 18 79
360 284 350
48 - 45 45
25 31 2
433 360 423
111 149 150
5 5 5

44 54 55
160 169 210
36102 - 4100 41 i@
716 195 810
448 455 469
4826 5358 5389
2878 3235 3280
752 199 820
362 376 375
3992 4419 4489
319 840 860
129 26 105
948 966 985
92 - 99 100

1 1 |

93 108 1v1
284 350 318
43 45 45
3.1 26 30 -
364 423 447
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WWE® RE PROJECTING TOTAL GRAINS » CORN & PROTEIN MEALS (OLLSEED AND
FISH) USE BY CLASS AS FOLLOWSe. (THOUSAND METRLIC TONS)

T6s T 1/ 8 ' T8/ 194 T7=78 PCT CHG
TTL CORN MEAL TTL CORN MEAL TTL CORN MEAL TTL CORN MEAL
GRNS o GRNS GRNS i GRNS
POULTRY , ,
6404 4489 1844 6849 4349 1977 7125 5058 2075 4016 415 496
HOGS : ' B .
3703 1717 8§99 4066 2004 985 4218 2065 1015 354 304 305
DALRY CATTLE
745 217 432  ©22 253 4¥6 8715 280 426 60451067 4093
BEEF CATTLE ' i
1310 339 174 1383 432 174 1455 463 185 5.21 6.48 632
OTHER o
95 53 113 113 - 66 123 11 10 126 =266 6.06 102
TOTAL , :
122517 3432 7684 13775 3327 4055
6356 13224 3665 7950 4e 17 lie 42

o wr an wm

5 e ap &3 €5 Wb wp G 9n W B D b ED ©3 B O Gb we G 43 GV Ga AN T M2 € G M3 OB CH W Gv @ w0 e

16711 17/18 T8, 197 %
PCT TTL PCT CORN PCT TTL PCT COrN  PCT TTL PCT CORN
GRAINS GRAINS GRAINS
POULTRY <288 e 411 289 . 405 e 291 4l
HOGS e 2473 e D22 o 242 o 492 e 241 e 492
DAIRY CATTLE <540 1853 . 494 1605 T 1521
BEEF CATTLE « 133 e 4355 &126 0 43 e 127 o 42
OTHER - ‘16189 26132 1 UB3 1864 1e 145 1o5Y0
TOTAL , L2480 Q5B 277 . 452 . 278 c481
# FORECAST ‘
IN PREVIOUS TELEXES WE POINTED TO THE CONCERN THAT THZY COULD

INACT A RICE DISPOSAL PROGRAM, IN WHICH CASE RICE FEEDING WOULD
CUT INTO FEEDGRAIN DEMAND. THEY HAVE INFACT INITLATED SUCH A PLAN
FOR BOTH RICE AND WHEAT. LAST SEASON KEDUCED FLISH SUPPLIES AND
HIGHER PRICES ¢1) ENCOURAGED INCREASED CONSUMPTLON OF MEAT AND ()
FAPANDED USE OF OTHER PROTEIN MEALS (PARTICULAKLY SOY3ZAN MEALe)
TO MAKE UP FOR THE LOWER SUPPLIES OF FISA MEAL. SOYSEAN 1MPURTS
WERE UP A HEALTHY 1o PCT AND MEAL [MPORTS RE UF OVER 23 PuUT.

IN 1979 THESE GAINS WILL BE MODERATING, FEEDING wliLl TAPERING OFF;
WITH FISHMEAL EXPCRT AVAILABILITIES ur IN BOIA CAlLE AND PERU.
(JAPANS TwD MAJOR SOURCES) AND PEANUT MEAL EXPORT AVAILASILITIES
ALSO SHARPLY HIGHERs IMPORTS OF THESE Tw( MEALS WILL TO SUME
EXTENT DISPLACE SOYSZEAN MEAL. '
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HIGH PROTEIN MEALS (JAN=DEC)

e wn we wm h wn W e R W W TR e e e

16 T () (EY

BEG STOCKS C
SOY BEAN ‘ 8o 11W (534 11s
FlsH 46 a4t 52 45 ‘

RAPESEED i1 22 19 21
COTHER 19 11 19 15

TOTAL 161 196 116 196

PRODUCTION : C
SOYBEAN 2052 2225 2492 2523

FISH 805 695 630 65U
RAPESEED 358 426 441 469
OTHER 156 175 186 1585
TOTAL aspl 3434 3155 3823

IMPORTS ' : ' .
SOYBEAN : 193 314 385 419
FISH ' 57 17% 115 - 14y
RAPESEED 14 24 39 349

OTHER- 164 19 21 15

TOTAL 428 595 357 655
FEED :

SOYBEAN 1873 2142 2400 2414

FISH 748 682 615 100

RAPESELD 124 165 136 159

OTHER : 321 - 225 189 229

- s - - s e e - e o - won

TOTAL ' 3¥66 3217 3385 3549

OTHER USE

SOYBEAN 347 419 45U 465
FISH 64 59 59 . 25

RAPESEED 237 284 345 339
OTHER 31 3 37 31
CTOTAL 619 192 882 596
EXPORTS . .
FLISH 49 37 27 30
TOTAL 49 3% 21 3¢

CEND STOCKS

SOYBEAN 119 83 115 118
F1SH 41 52 45 54
RAPESEED 22 12 21 22

AN
o

TOTAL 196 176 196
# OUR FORECAST
WHILE SQOY REAN AND

AHEAD OF L T
A5 THE SiEAsON

guf*nfh MEAL IMPORTS ARE RUNMING ABOUT ONE=THLIRD
FOARE FORECASTING THEM TQ TaAPkr OFF SHARPLY

CREGARDS
RAY
TELEX 1274367
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The information provided within this Observations is outdated, does not reflect current market conditions, Bridgewater's current investment strategies,
holdings, or marketing views, and is provided for illustrative and educational purposes only. This is intended to provide context on past market trends
and is not a prediction, endorsement, or representation of future market outcomes. This material is not investment advice, a recommendation, or an
offer to buy or sell any securities. No reliance should be placed on this information for investment purposes.

Bridgewater Daily Observations is prepared by and is the property of Bridgewater Associates, LP and is circulated for informational and educational
purposes only. There is no consideration given to the specific investment needs, objectives or tolerances of any of the recipients. Additionally,
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investment restrictions, portfolio rebalancing and transactions costs, among others. Recipients should consult their own advisors, including tax advisors,
before making any investment decision. This material is for informational and educational purposes only and is not an offer to sell or the solicitation of
an offer to buy the securities or other instruments mentioned. Any such offering will be made pursuant to a definitive offering memorandum. This
material does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual investors which are necessary considerations before making any investment decision. Investors should consider whether any advice or
recommendation in this research is suitable for their particular circumstances and, where appropriate, seek professional advice, including legal, tax,
accounting, investment or other advice. No discussion with respect to specific companies should be considered a recommendation to purchase or sell
any particular investment. The companies discussed should not be taken to represent holdings in any Bridgewater strategy. It should not be assumed
that any of the companies discussed were or will be profitable, or that recommendations made in the future will be profitable.

The information provided herein is not intended to provide a sufficient basis on which to make an investment decision and investment decisions should
not be based on simulated, hypothetical, or illustrative information that have inherent limitations. Unlike an actual performance record simulated or
hypothetical results do not represent actual trading or the actual costs of management and may have under or overcompensated for the impact of
certain market risk factors. Bridgewater makes no representation that any account will or is likely to achieve returns similar to those shown. The price
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uncertain market conditions, significant variations in the value or return on that investment may occur. Investments in hedge funds are complex,
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future performance, future returns are not guaranteed, and a complete loss of original capital may occur. Certain transactions, including those involving
leverage, futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. Fluctuations in exchange rates could
have material adverse effects on the value or price of, or income derived from, certain investments.
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Institute, International Institute of Finance, JP Morgan, JTSA Advisors, LSEG Data and Analytics, MarketAxess, Metals Focus Ltd, MSCI, Inc., National
Bureau of Economic Research, Neudata, Organisation for Economic Cooperation and Development, Pensions & Investments Research Center,
Pitchbook, Political Alpha, Renaissance Capital Research, Rhodium Group, RP Data, Rubinson Research, Rystad Energy, S&P Global Market Intelligence,
Sentix GmbH, SGH Macro, Shanghai Metals Market, Smart Insider Ltd., Sustainalytics, Swaps Monitor, Tradeweb, United Nations, US Department of
Commerce, Visible Alpha, Wells Bay, Wind Financial Information LLC, With Intelligence, Wood Mackenzie Limited, World Bureau of Metal Statistics,
World Economic Forum, and YieldBook. While we consider information from external sources to be reliable, we do not assume responsibility for its
accuracy. Data leveraged from third-party providers, related to financial and non-financial characteristics, may not be accurate or complete. The data
and factors that Bridgewater considers within its research process may change over time.

This information is not directed at or intended for distribution to or use by any person or entity located in any jurisdiction where such distribution,
publication, availability, or use would be contrary to applicable law or regulation, or which would subject Bridgewater to any registration or licensing
requirements within such jurisdiction. No part of this material may be (i) copied, photocopied, or duplicated in any form by any means or (i) redistributed
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a significant financial interest in one or more of the positions and/or securities or derivatives discussed. Those responsible for preparing this report
receive compensation based upon various factors, including, among other things, the quality of their work and firm revenues.





